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LERENO BIG-GHEM LTD

Unaudited Half-Year Financial Statement

PART |- INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (@1, Q2 & Q3) HALF-YEAR AND FLULL YEAR RESULTS

1(a) An Income statement {for the group) together with a comparative statement for the
corresponding period of the immediate financial year

Ingeme Slatements

Group
6 months § months
ended ended
30 Sept 2007 30 Sept 2006 Change
S3'000 55000 %

Revenue
Cansliuclion income 37 772 (59)
Interest incoma a7 17 178
Qther income 76 153 (50)
Total revenue 440 942 (53)
Costs and expenses
Raw malerials and consurmnablas used 31 776 (80
Subcontract costs - . NM
Slaff costs - Shared-based payment {Nota 1) 1,660 - NM

- Other 1,307 950 38
Qlher ggeraling expenses 693 852 (19)
Telat cests and expenses 2971 2,578 54
Qperating loss from continued operations (3.531) (1,636 116
Finance costs (149) (196} (24)
Share of loss of an associated cormpany (Note 2) {317} - NM
Loss from continuing operations before taxation (3,997} (1.832) e
Taxalion 3} {44) (83)
Loss from continuing operatlons after taxation (4.000) (1,876} 113
Net loss rom disconlinued operations (198) (86} 125
Net Loss for the perlod attributable to equity (4.198) (1,964} 114

holders of the Company

Notes to Income Statements

(1) The Increase In staff costs as compared to the same period last year was mainly due lo recruitment of nevw staff required to supper the increased operations
and the current period also Included share-based paymenis of $$1.66¢ million relating to shares issued to directers and siaif urder the Reslricied Share
Schems previously approved by the shareholders. The share-based payments did nol have any impact on the cashflow of the Company.

{2) The share of loss of an associated campany for the period arose from Lerena Sdn Bhd in which the Company acquired a 38% interest during March 2007.

{3) The following ilems were chargedf(credited) to the income statements:

Group
6 Manths 6 monihs
ended ended
30 Sept 2007 30 Sepl 2006 Change

S5'000 $$000 %
Impalrment loss on nen-current assets held for sate 118 - Nid
Depreciation of flzed assels kY| 38 {18}
Exchange gain {1} {53) (98}
Pravision for warranty and defecls 1 2 s0
Provislon for litigation claim - 27 (100}
Under provision for laxation in respect of - 44 (100)
previous years

MM Mot meaningfil.
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1{b){}) A halance sheet {for the issuer and group), together with a comparative statement as at the end of the immedfately preceding

financial year

Group

Balance Sheets
Asat
30 Sepl 2007
s$'0ca
Non current assets
Property, plant and equipment 180
Subsidiaries -
Assoclaled companies 17,452
Other investment 5286
T 1ame
GCurrent assels
Trade recelvables 37
Ciher receivaiies 230
Prepaymants 237
Amourts owing by subsidiarles .
Amounls owing by associated cormnpanies 386
Amounts owing by related parties 2477
Gash and short-lerm deposits 7499
Nan-cureent assets held for sale 901
11,747
Current liabilities
Arnounls due to bankers 4,451
Traxde payables 766
Other payalles 1,844
Pravision far warranty and defecls 225
Provision for litigailon clalms ars
Amounls awing {0 associated companies 206
Amounis awing to related parlies 28
7,896
Net current assests/ {liabilitios) 3,851
Non-gurrent llabilitles
Hire purchase credilors {92)
Net assels 21,927
Equity attrihutable {o equity holders
of tha Company
Share capitat 83,777
Accumulated losses (61,410}
Fair value reserve (484}
Fareign currency translation reserve 34
21,821
Miniority inlerast 5.
Total equity 21,927
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Asal

31 Mar 2007

S5'000

201
i7,768
606
18,575

Campany

35
312
66

186
2,860
3,215
1.020

Asal

30 Sept 2007

85'000

189
855
17,793
526
19,143

115
115
1177
83

7,360
Q01

7.694

9,728

4,459
792
2,546
22T
373
266
12,152

2,582
707
1,695

373
53
27

20,815

5,437

(13,121}

(101)

5.353

62,929
(657,212
(400}

36

5,353

5,353

4291

(92)

23,342

83,777
{59,055)
{480)

23,342

23342

As at

31 Mar 2007

85000

178
655
17,793
BO&
18,233

§3
59
12
40

3,123
1,020

4,417

2719
715
2,458
373

53
11,725

18,041

{13.624)

{161)

§.508

62,829
{57,021)
(460)

5,508

5,508
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1{b}ii} Aggregate amount of group's horrowlngs and debt securities

Amount repayable in one year or less, or on demand

As at 31 Mar 2007

Secured Unsecured
S$000 3$'000
14 4,458

As at 31 Mar 2007

As at 30 Sept 2007
Secured Unsecured
55000 53000
16 4,451
Amount repayable after one year
As al 30 Sepl 2007
Secured Unsecurad
$$000 58000
92 -

Detalls of any collateral

The secured borrowings are In relation to assets acquired under hire purchase financing.

LBC FYNR HALF YEAR RESULT ANN 14 11 2007dean11/14/2007

Secured Unsecured
35000 S$5'000
101 -
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1(c) A cash flow statement (for the group), together with a comparative statement for the carresponding perfod of the immediately

preceding financlal year

Cash Flow Statements

Cash flow from operating activilies

Loss fram continulng operalions before taxation
Lass from discontinued operations
Adjustments for:

Depreciation of fixed assels

Share-based payments

Impairment loss on non-current assets held for sale
Provigion for warranly and defecls

Provislon for Bligation claim

Gain an disposal of fixed assets

Inlerest exoense

Interest income

Share of luss of an associated company

Operating loss hefore reinvestment in working capital

Increase in confracts-in-progress
Decreasel{Increase) in deblors
Increase in prepayment

Decresse in craditors and accnials

{Increase) Decrease in amount due from an associated company

(Decrease)! Increase In amount ewing 1o relaled partles
Cash used in operations

Interest received
Interest paid
Income taxes paid

Net cash used in operating activities

Cash flow fram investing activities

Purchase of fixed assets
Proceeds from sale of fixed assets

Net cash used in investing activities
Cash flow from financing actlvities

Capital conlributed by minorily sharehalder af subsidiary
Payments made to bankers and financial institutions
Raepayment of hire purchase credioss

Net praceeds received from sighls tssues

Issuance of new shares - Share Placement

Warranis conversions

Net ¢ash generated from financing activities

Met increase in cash and cash equivalenis

Cash and cash equlvalents at beginning of the pesiod
Effect of exchange diffarences on apening cash
Cash and cash equivalents at end of the period

Cash and cash equivalents comprise the following:-
Cash at bank and in hand

Bank overdeaft

Fixed deposils

LEC_FYOB_HALF YEAR_RESULT_ANN_t4_i1_2{07clean11/142007

GROUP

& months
ended

30 Sept 2007

S§000

(3,007}
{198)

a
1,660
119

1

148
(47}
17

(1.965)

80
(171}
{733)
{240}

{41
{3.070)

47
(149)

{3,172)

{20}

(20)

(@

6,526
9461

7,486

4,294
{444)
{2)

3,848

973
(3.651)
6,525
3,848

§ months
ended

30 Sept 2006

S§°000

{1,832)
(88)

38

2

27
{100y
196
(7

{1,774)

{734)
(48)
{43)

{492)

27
551

{2,513)
17
{196)
(48)

(2,740)

(118}
106

(12}

(256}

12,047

11,791

9,039

(6.073)
68
3.024

875
(3,507
5,666

3,034
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1(d}{i) A statement (for the issuer and group} showing either {1} all changes in equity or (i1} changes in equity other than thosa
arising from capitatisation issues and distributions te shareholders, tegether with a comparative statement for the
corresponding pertod of the immediately preceding financial year

Attributable to equity holders of the Company

Changes in equity -
Group ($5'000)

As at 1 April 2007

Foreign currency translation differences

Met fair value changes on available-for-sale financial
assels

Met expenses recognised directy in equity
Net loss for the period

Tola! recognised inconmie and expenses for the period
Issue of new ordinary sharas

Share warrant conversion

Minarity interest’s capital contribution in a subsidlary

As at 30 September 2007

As at 1 April 2006

Forelgn currency ranslatlon differences

Net Income recognised direclly in equity
Net loss for the period

Total recognised income and expenses far the perlad
Net proceeds fram rights issue

As at 30 September 2006

Changes in equily -
Company {S%'000)

As at 1 April 2407

Net falr valye changes on available-for-sale financial
assels

Net expenses recognised directly in equily
Net loss for the perlod

Tolal recognised income and axpenses for the period

[esue of ordinary shares
Share warrant convarsion

As at 30 September 2007

As at 1 April 2008

Net loss far the period

Tolal recagnised income and axpenses for ke period

Net proceeds from righis issee

As at 30 September 2005

LBG FY0B HALF YEAR RESULT ANN_14_11_2007clean11/14R2007

Share Accumulated FairValue  Translation Total Minority Total
Gapltal Losses Reserve Reserve Interest equity
62,929 {67,212) {400) 36 5,353 - 5,383
- - (2} {2} (2)
- {80} . (20} (B0}
- - (80} @ {82) - (B2)
- {4,198) - - {4,198) - {4,198)
- {4.198) (80) (2) {4,280) - {4,280)
19,887 - - - 19,887 - 19,887
981 - - - 961 - 961
- - - - - G
83,777 (51,410) (440} 34 21,821 21,927
32,342 (52,232} 37 - (19,853} - {19,853}
- - 64 - 68 - 63
w . 3 68 68
- {1,964) - “ {1,864} - {1,964)
- {1,964} g8 - (1,896} - {1.898)
12,047 - - - 12,047 - 12,047
44,388 (54,198) 105 - (9,702} - {9,702)
Attributable to equity holders of the Company
Share Accumulated  Fajr Value Taotal
Capital Losses Reserve
62,820 (57,021) (400} 5,508
- (80) (80}
- {80) {80)
- (2,934} - {2,924)
- {2,034} {80} {3.0t4)
19,887 - - 19,887
961 - - 961
83,777 (59,955} {480} 23,342
32,342 {50,328) - {17 286)
- (1,351) (1,351)
- {1,381) - (1,351}
12,047 - - 12,047
44,389 {51,679) - (7,290)
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1{d}{li) Detalls of any changes in the company's share capital arising from rights issue, bonus issue, share buy-backs, exercise of
share options or warrants, conversion of other issues of equity securities, issue of shares or cash or as consideration for
acquisition or for any other purpose since the end of the previous perlod reported on. State also the number of shares that
may be issued an conversion of all the outstanding convertibles as at the end of the current financial perlod reported on
and a5 at the end of the corresponding period of the immediately preceding flnancial year,

Resfricted Share Scheme ("RSS")

& months ended

6 months ended

3 Sep 2007 3D Sep 2008
Balance at beginning of periad - "
Shares granted during the period 38,018,000 -
Shares issued during the period (15,815,000} -
Balance at end of perlad 22,201,000 -
Warranis

6 months ended & months anded

30 Sep 2007 30 Sep 2006
Balance at beginning of pericd 187,214,027 “
Issued during the period - 207,522,527
Converled during the period (19,230,600) -
Balance at end of period 167,984,027 207,522,527

Number of Ordinary Shares

6 months ended

6 months endad

30 Sep 2007 30 Sep 2006
Balance at beginning of period 1,200,398,620 415,045,060
Rights Shares - 415,045,060
Placement of shares 35,006,080 -
Converslon of warants 19,230,000 -
Conversion of debls 68,700,000 -
Employee Share Awards [RSS) 15,815,000 “
Balance al end of perlod 1,339,143,620 830,090,120

On 24 Jduly 2007, lite Company completed he placement of 35,000,000 new ordinary shares [n the capital of the Company at an issue price
of 580.19296.

On 29 August 2007, the Company had granted 38,016,000 shafes 16 ils employees under the Restricled Share Scheme ("RSS"). As al
30 September 2007, the number of share awards outstanding was 22,201,000.

For the financial pediod ended 30 September 2007, the number of warranis exercised and converled ino ordinary shares and the number of
share awards granted and issued are shown in the ahove tables. The shares issued rank par passu in all respects with the exisling issued
ordinary shares in the capital of the Company.

2. Whether the figures have heen audited, or reviewsad and In accordance with which standard (e.g. the Singapore Standard
on Auditing 910 {(Engagements to review Financial Statements}, or an equivalent standard}.

The figusres have not been audited of reviewed by iis auditors, Messrs Ernst & Young.

3. Where the figures have been audited or reviewad, the auditors' report {including any qualifications ot emphasls of matler)

Not applicable,

FRC FYNR HA F YFAR RESHI T ANN 14 11 2INZriean1 11472007
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4. Whaether the same accounting policies and methods of computation as in the Issuer's most recently audited annust financial

statements have been applied.

The financial statements have been prepared in compliance with the same accounting palicies and methods of computation adopted in the

audiled financial stalements of the last financlal year.

The adoption of the newrevised FRSs do nol have any significant financial impact on the Group.

3. If there are any changes in the accounting policfes and methods of computation, including any required by any accounting standard,

what has changed, as well as the reasons for, and the effect of, the change

Not applicable.

6. Earnings per ordinary share of the group for the current perlod reported on and the carresponding period of the immediately

preceding financial vear, after deducting any provision for preference dividends

& months
ended
30 Sept 2007
Basic loss per ordinary share :
{i} Based an net loss fram continuing operalions (0.30) cents
{ii) Based an net logs from discontinued operatlons (0.02) cenils

The compuialion of basic loss per ardinary share is based on weighted averags number of shares of 1,315,528,052. (30 Sept 2006: 574,699,060 shares)

Diluted loss per grdinary share :
(i) Based on net kss from continulng operalions {0.28) cemls

(i} Based on nel loss from disconlinued operations {001) cents

& months
ended
30 Sept 2006

(0.33) cents

(0.02) cents

(0.33) cenls

(0.02) cents

The compuiation of diluled loss per ordinary share is based on weighted average numer of shares of 1,443,230,087. {30 Sepl 2006: 574,699,060 shares)

7. Net asset value [for the Issuer and the group) per ordinary share based on issued share capltal of the Issuer atthe end of the

(a) curvent period reported on and {b) immediately preceding financial year.

Group
As at As at
30 Sept 2007 31 Mar 2007

Met asset value per ordinary share [cents) 1.64 0.45

Net asset value per oxdlnary share for the Group and Company is based on 1,339,143,620 (31 March 2007:

LAC FY0ON HALF YEAR RESULT ANN_ 14_11_2007ceani 1142007

Company

Asg at As at
30 Sept 2007 31 Mar 2007

1.74 0.46

1,200,398.62().

Page7?



8. A review of the performance of the Group, to the extent necessary for a reasonable understanding of the Group's business. The
review must discuss any significant factors that affected the turnover, costs and zarnings of the Group for the current financial
period reporied on {including where applicahle) seasonal or cyclical factors. it must alsn discuss any materlal factors that
affected the cash flow, working capital, assets or liabilities of the Group during the current financial period reported on

Ravenue for the Group far the six-manths ended 30 September 2007 was $%0.440 millian compared {o 5$0.942 million for the same period last year.
The decrease was due to low construction activities.

Staff cost has increased by §82.097 mlliion fer the pesiod under raview rmainly due the falloving reasons:

(a} Additional head cour has been recruited io support biofuel and related activiiles.

(b) Share-based payments was made lo directors and stalf amounting to S$1.660 million pursuant to the shareholders' approval of the Restricted Share
Scheme,

The acquisition of asscciated campany, Lereno Sdn Bhd {("LSB"), was compleled in March 2007. The 38% share of LSB's loss for the period
under review was 580,317 million refating mainly {o pre-production costs,

The Group reglsiered a toss of 554,198 mifllen for the six manths ended 30 September 2007 compared to a loss of $%1.954 million for the same period
lasl yeaF mainly due to share of loss of associated company and inerease in staff cost as explained above,

The Group's working capital has Improved from a negative $$13.121 millian to a posilive 553.851 million matnly dus to the following carporate exercises:
(2) The campletion of the debt conversian of S$11.7 millian in May 2007.
(b) Met proceeds of the 36 milllor share placement amounting to $8$6.526 millien recelved in July 2607.
In view of the reasons mentianed ahove, the Net Tangible Assets of the Group have also quadrupled from §85.353 million {0 $821.927 million
since 31 March 2007,
9. Where a forecast, or a prospect statement, has been previeusly disclosed to sharehelders, any variance betwaen it and the

actual results
There were no forecasts or praspec) statements issued.
10. A commenfary at Lhe daie of the announeement of the competitive conditions of the industry in which the Group operates and any

known faclors or events lhat may affect the Group in the next reporting period and the next 6 months,
The Group has made bic-chemical, biofuel and its related business as its new core business since last year. The Group's blediesel plant In Lumut
Malaysia (of which the Group has 38% interesl), has commenced praduction. On 7 September 2067, JTC Corparation had granted a 3.4 haclare
land in Jurang Island to our subsidlary company, Lereno BC (Singapore)} Pte Lid, for our developmeni of biofiel and oleochemical production facitities
there, Our Jurong Island biodiesel plant is designed 1o accepl multiple feedstocks which will provide us e flexibilily to manage the Impact of the price
valatility of crude palm oil.
We are negotialing substantial stakes in several oil palm plantation resources in Indonesia and Malaysia. This is one part of 2 current objective
to ensure {hat there Is a stabie and continucus supply of feedstock for our Eiofuel plants, Besides looking upstream, we are also looking into
parinerships for bio-resources development and dowansiream inio research and further developmend of oleachemlcal preduction, byproduct and blomass

processing facilities. The planned diversified revenue sources will cantribute significantiy to the stability and sustainabilily of the Group's fulure income.
On 12 Oclober 2007, aur shareholders have approved the scheme and the issue of up to $$20 million non-interest bearing canvertible notes, Completlon of
this fransaetion is still pending.

11. Dividend

{a) Current Financial Period Reported On

Any dividend recomumended for the current financial perod reported cn? None

(h) Corresponding Period of the immediately Preceding Financial Yeas

Any dividend daclared for the varraspoerding period of the immediately preceding financial year? None

(c} Date payable

Mot applicakie

{d} Books closure date

Not applicable

12. If no dividend has been declaredirecommended, a statement to that effect

No dividend has been declaredfrecommended for the half-year.
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13. Interested Parson Transactions

The aggregate value of inlerested person transactions is as follows:-

Name of Inlerested Person

Aggregate value of all
interested person
ransactions during the
financial year under review
(excluding transactions
less than $100,000 and
transactions conducted
wnder shareholdars'
mandate pursuant to

Rufe 920)

Agaregate value of all
inlerested person
transactions conducted
under shareholders*
mandale pursuant to
Rute 920 {excluding
transactions less than
$100,000)

Revenue
Project revenue by Bintai Kindenko Ple Eid

Cosls and expenses
Office rental by Sun Continental nvestment & Trading
Pte Ltd

5%'000

5$'000

183

BY ORDER OF THE BOARD

ONG PUAY KOON

Fanaging Director and Chief Executive Officer
LERENOQ BIO-CHEM LTD

14 November 2007

CONFIRMATICN BY THE BOARD

We, ONG PUAY KOON and KONG MUN KWONG being two direclors of Lereno Bio-Chem Lid ("lhe Company”), do hereby confirm on behalf of
Ihe directars of the Company that, to the bast of thelr knowladge, nothing has come {o the altenfion of the board of diractors of the Company
which may render he financial slalements for the 6 monihs period ended 30 September 2007 1o be false or misleading.

On behalf of the board of directars

ONG PUAY KOON
Managing Director and Chief Executive Officer

KONG MUN KWONG

Beputy Chlef Executlve Officer and Executive Director
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