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LERERD BIO-CHEM LTD

First Quarter Financial Statement For the Period Ended 30 June 2008

PART |- INFORMATION REQUIRED FOR ANNOUNGEMENTS OF QUARTERLY (G, 02 & Q3) HALF-YEAR AND FULL YEAR RESULTS

1{8} An incoms slalement {for the group} together with a comparative statemant for tha
correspoending geriod of the immediate financial year

income Stalamenis
Group

1G2008 102008 +i(=)

58000 8$'a0n %
Hevenue
Consirnyclion income 5 102 {96}
{ttersst incoma 1 4 {93}
Other incoma 5 36 {86)
Tolal revente 11 152 (93)
Cosls and oxpenses
Raw malerials 2nd consumables used 4 102 (86)
Raff cozls G88 842 ¥
Share-based payrment 1,323 - MM
Olher operaling expenses 578 363 59
Total cosls and expenses 2,593 1,107 134
Dperaling loss fram continuing operations (2,582) {555) 170
Fingnee cosls 31) {75) []]
Share of resulls of associaled company (647) {164} 205
Loss from confinuing oparatfans hefare toxatton {3,260} {1.184) 173
Taxalion {36 {2) MM
Loss from continuing operations after taxation {3.296) (1,486) 176
Net loas from discontinued operalion [£] {40) {78)
Not Loss for the pariod altributable to eduity
holders of the Parent 13,305) (1:236) 187
Notes tg Income Statements
{1) 'The follaving ilems wera chargedi{ciadited) to the incame stataments:

Group

102804 1Q2008 H{+}

§5000 55'000 %
Depreciation of Propedy, plant and equipment 21 16 3
Under provision fer laxalion in respect of 36 - NM

prior years

NM: Not meaningful.



1¢b){#) A batange sheet (for the Issuer and group), logether with 2 camparative slatement as at the ond of the inmedlataly praceding

fipaneial year

Balance Sheets

Company

30 Jun 2006

55'000

139

17,793
367

18,299

188
161
2,630
388
119
874
200

4,361

2,661
569
1,218

433
82

Group
Audiled
30 Jun 2098 31 Mar 2008
54000 S5'0C0
Ran-current assots
Propery, plant and equipment 178 198
Subsidiaries - -
Associated companies 15,444 16,080
Clhgrigvealmen 367 494
15,985 16,782
Curront asseis
Trade receivables 37 36
Olher raceivables 295 287
Prepaymenis 212 205
Amounls owing by subsidiaries - -
Amaunis owing by asseeiated companias 388 3
Amaunts owing by ralated parties 3,23 3,320
Cash and shart-tenn deposits 562 2,590
Mon-tirrenl 835618 held-for-sals 200 200
5225 E,641
Gurrent liabilitles
Amounls dus 16 hankers 2,561 2,594
Trada payables 628 628
Qther payaties 1,405 1,449
Puandsion for wieranty and defecls 220 prig
Pravisign for ltigallon <laima 430 430
Ampunlz owing 1o felated parlies Gad 658
5,888 5.088
Nel current assats/ {[Inbilitins] (663) 635
Mon-current {labillfes
Hire putchase credilars {83) ary
Mei asseis 15749 £330
Equity attributable to equity holders
of the Parant
Shara cagital 125445 124,422
Accumulated losses {109,801) {106,296}
Falr value reserve {639} {512)
Translalion roserve 34 a2
15,238 17,316
Minority interast 4 4
Total equity 15,243 17,350
${b)(E) Aggregate amaunt of greup's harsawings and debt securities
Amount rapayable In ore year of less, or on damand
As at 30 Jun 2008
Sacured Unsecured
58000 3§'000
15 2,561
Amount repayable after one year
As at 30 Jun 2008
Serurad Unsecured
55000 S5000
83 -

Details of any collatezal

The secured borrowings are in relation fo assets acquired under Rire purchase financing,

4.860

{499y

(83)

17.717

125,445
(107,089)
{639}

17717

17717

Audiled

31 Mar 2008

5%000

153
7,793

494
18,449

177
169
2,045
3

17
2387
290

5,098

2,584
5E8
1337

436
B2

5,011

As 2t 31 Mar 2008

Secured Unsecured
$$000 55000
15 2,594

As at 31 Mar 2008

Secured Unsecured
$5000 53000

87 .

a7

(87)

18,440

124,122
(108,170}
(512)

18,440

18,440




1{c) A cash flow statament (for {he group), together with a comparative statement for the carrespending parlad of the immediately
preceding finsncial yesr

Cash Flow Statements

GROUP

162009 192008

55'000 55'000
Gash flow from operating aclivities
Loss from canlinying operations before laxation (3,260) (1,104}
Less from disconlinued operations 9) {0}
Adustmenls for:
Depreiation of properly, plant and equipment 21 16
Share-based paymants 1323 -
Interesi expense kh| 75
Inlerestincome i (14
Share of resulls of associsled company 847 184
Operating loss hefora ralivesiment in working capitat {1,248} {593)
(Ineresse)decresse in receivables 9) 111
Ingrease In propayment (8) [145)
Decranse in payablas {51) [352)
Increass in amounl due Jrom assoclated companies {385) {42)
Decrease!(Increase} in omoun due o relaied parties Y8 {83)
Cash used In aperations {1,626) {1.474)
Interast 1ecaived 1 14
Interest pald (81) {79)
Income {axes paid (36) -
Net gash used in aperating activities {1,602) {1,538)
Cash flow from [nvasting agtivilles
Purchase of properly, plamt ang equipmant (1) (8)
Het cashused In investing activitles {4 (8)
Cash flow from financing aclivities
Payment made lo hire purchase creditors () {3
Proceeds from convarsion of wasrants - 9561
Net cosh {used in)f generated from tinancing activitles 4 958
Net decrease in cash and cash equivatenls {1.897) (583)
Cash and cash equlvalents at beginning of the period 796 (444)
Effect of exchange differences on opening cash 2 ]
Cash and cas# equlvalents at end of the period (899) (1.021)
Cash and cash equivalents comprise the foliowing:-
Cash gl bank and in hand §12 231
Bank ovardraft {1L761) (3,470)
Fiwed deposits 280 2,218

(899) (1.021)



1{tHN) A statement (for the Issuer and group) showlng either (i) all changes In equity or {11} shanges In equity other than those
arlsing fram capitalisation Issues and distributions to shareholders, together with a comparative statemant for the
coeresponding pesiad of the Immediately prececing financlal year

Chanpes In quity -
Group (S5'000)

As at 1 April 2008

Fereign currency leansiaticn differences

Net f2lr vaiue chonges oa available-for-sale financlal
asgels

Nef incoma and expenses fecognised directly in equily
Hel loss for tha peried

Total recagnised income and expenses far the peripd
issue of new ordinary shares

As at 30 June 2008

As at 1 Aprli 2007

Foreign surrency franslalicn differences

Nel fair valus changes on availabie-for-sala financiat
assels

Net insome and expenses recognised directly in equity

Net loss for IHe perisd

Tatat rategmised incama ard expenses for the perod
Warrant conversion

Issue of n2w ordinary shares

As 0t 30 June 2007

Changes in aquily -
Company ($5'000)

As at1 Apeil 2008

Nal falr value changes on available-for-s8!e inancisl
assels

Nel expenses racognised directly in equity
Hat loss For Ihe period

Tatal recognised incame and expaasas for the period
Issue of new ardinary shares

As at 20 June 2008

As at 1 Aprll 2007

Mel fair value changes on availsbie-for-sgls financial
assels

et expenses recognised direslly in equily

Met loss for tha perigd

Total recognised income and expenses far the period

Waeranl convarsicn

[ssua of new ordinary shares
As at 30 June 2007

Attritutable to equity holders of tha Parent

Share Accumulated  Fzlr Valun Translstion Total Hinarlty Total
Capital Lossas Rasarva Resarve Inlerast aquity
124,122 (106,296) {512) 32 17,346 17,350
. - - 2 2 - 2
. - {27 . {127) . {127)
. . (127) 2 (125) - {125
{3,305} - - {3.305) - {3,305)
. {3,305) {127) 2 {3.430) . (3,430)
1,325 - - - 1,323 - 1,323
125,445 {109,601} {538) 34 15,239 15,243
03,179 {97.452) (400) 3B 5,353 - 5333
. - . 7 7 - 7
- " 162} - 162} - {62}
} ; (671 7 5} {55}
- (1,238) - - {1,236) - {1.238)
- (1.238) {62} 7 {1.281} - {1,291}
981 - - - 61 - 881
11,700 - - - 11,700 - 11,700
115,840 (98,85B) {152} 13 16,723 - 16,723

Altributable to equity holders of tho Gompany

Share Accuntulated  Fair Value Total
Capitnl ELosses Reserve
124,122 (105,170) {512} 18,448
. - {127 {127)
- - {127) {zn
- (1,818) - {1,814}
- (1,818) 1127} {2.0486)
1,323 - - 1,323
125,445 (107,089) {639} Y717
103,179 (97,271) 1400} 5,508
- - {62) {62)
- - {62) (&2}
- {675} - (675)
- {675} (62) {737)
51 - - 61
11,700 - - 11,700
115,840 (97,346) {462} 17,432




A{d¥il) Uatalls of any changes In the company's share capital ardsiog from righds Issuz, booaws [sgue, share buy-backs, exerclse of
share optlons or warrants, conversion of other Issues of equity segurities, [ssue of shares or cash or as consideratlon for
acyqusitfen or for any ather purpose since the end of the previous perlod reparted on. Stata atso the number of shares that
may bs issved on conversion of all the ouistanding convertities a5 well 35 the number of shares hetd as as treasury shares,
If any, against tha total numbar of Issued shares excluding treasury shares oi tha Issuar, as at tho and of the cerrent
dinancla) perlod reporied on and a5 at the end of the correspunding perled of the immediately preceding financial yoar.

hares Geant Jir. aff under Restricted Shorg Schemn ("RS9"
T Zmonihs ended 3 months ended
30 June 2008 30 Junp 2007
Balance at beginning af period 22,201,000 -
Granted duding the petiod - -
I$sued during the period {12.599,000), -
Balance at end of period 9,602,000 -

Warrants
3 months anded 32 months ended
3¢ June 2008 30 Juna 2007
Iaalancn 21 beginnirg of period 166,084,027 187,214,027
Issued during ihe pefiod - -
Cenvarted durdng the period - (19,230,000}
Balance at aid of neriod 186,084,027 167,984,027
Number of Ordinary Shares
3Imonths ended 3 months endad
30 June 2008 20 Junae 2007
Balance at beginning of perod 1,341,043,620 ,200,398,620
Converslon of warranls - 19,230,000
Converslon of debis - 68,700,000
|Employee Share Award 12,589,000 -
|Balaace at end of pericd 1,353,642,620 1,285,328,620

‘There are no treesury sharas it issue.

#d|[iH) To show thoe total number of issued shases excluding treasury shares as at {he end of tha gureent financlal perfad and o5 at tho end of the
Immediately pregecing yeor.

The numbec of lssueg sheres az at 20 June 2000 was 1,353,642,620 {31 hlarch 2000 : 1,341.043,620),

’ m

1d[iv) A statament shawing alt salgs, tr dispesal, car tian andfor usa of treasury shares as ot the end of the current financial perlad reported on.
Not applicable

2. Whather the figures have becen audited, or reviewed and in accerdance with which standard {e.g. the Singapore Standard
an Auditing 910 (Engagements 1o raview Financial Stotements), or an aquivalant siandard).

Tha figures for the pardad under review have not tieen audited or roviewed by the auditors,

3. Whaore the figures have been audited or reviewed, the auditors' report {Including any gualifications or emphasis of maiter)

Not applicable.



4. Whether (he same accountlag policles and methods of compulation as in the Issuer's most recently audited annuat firancial
statements have been applied.

The financial statements have been prepared in compliance wih the same aecounting aclicies and methads of computation adoptled in the

audiied financial stalements of the last financizl year.

5.1 there ara any changes Inthe accounting policles and metheds of computatien, Including any required by any accounting standard,
what has changed, as well as the reasons for, 2rd the ¢ffcct of, 1he change

Nat applicable,

6. Earakngs per oxdinary share of the group for the currant periad reporiec on and the corresponding parlod of the Immediately
proceding financial yeay, afier deducting any provis(on for preference dividends

3 menths 3 months
ended ended
30 Juna 2008 30 June 2007
Basic loss per ordinary share :
{i} Based on net doss fom conlinuing oparations {0.25) cenls {0.10) ¢enls
(i) Based on net loss from discanlinued operations - cents - eonls

The computation of basic loss per ordinary shere is calculated based on the weighied sverage number of shares ol 1,335,377,869.
(30 Jun 2007: §,342,424,484 shares}

Diluted loss par ordinary share ;
(i) Baged on nel loss {rom conlinuing operations (0.24) cenls {0.08) ceats

(il) Based on nat loss frany disconlinued operationa - cenls -« cenls

‘The compuiaiian of dilutad loss per osdinary share is calculated based an the welghted avarage number of shares of 1,353,172,586.
(30 Jun 2007: 1,277,645,252 sharas)

7. tot asset valup (for the fssusr and tha group) par arcinary share basad on the {otal numbar of issued shares excluding treasury shases of the Issuer
at tho and of the
{a} eurrant faancial perled raparted en; and
{&) Immagiataly peeceding financlat year.

Sroup Company
Aot As ot As at As at
30 June 2008 31 March 2008 30 June 2008 31 March 2008
Mel assel value per ordinary share (cents) 1.13 1.23 1.5t 1.38

Nel assel value per ardinary share for the Group and Company is based on 1,353,842,520 (31 March 2008: 1,341,043,620).




8. Araview of the performance of the group, to the axtent necessary for areasonable understanding of tha graup’s business, it
must include a discusslon of the fellowing :
(a) any significant factors that affecled the turnaver, ¢osls and earnings. of the group for the current financial period reporied
on {including where appllcable) seasenal or cyclical factors:
[b) any material factors that affected tha cash flow, werking capital, assels or lizbilities of the group during tha current
fimancial pericd veportad on.
Revenue for the Group lar 10 2008 was $511,000 versus that of S5152,000 i 10 2008. The decrease was mainly cug lo lower
construclion income a3 mosl of cur projects have been complated and ravanue Fom the new bicfuel and refatad aclivities are slilf
being developed.
The Group registerad a foss of $$3.305 million for 1Q 2009 compared 1o a loss of $51.236 million far 1Q 2008. Tha reascns were:

(i} the share-based payment of 531,323 million issued to stafi and directors under the second tranche of the restelcled share awards
approved by {he shareholders at the extraordinery general meeling on 14 July 2007,

{ii} the share of resulls of the asseciated company, Lereno Sdn Bhd {"LSB"} for 1 2009 had Increased by $$0.483 million as compared to
10 2008.

The net curent lighilities of §80.663 million as at 30 June 2008 arose mainly because of cash used for the cperalions.

9. Where a foreeast, or a prospect stalement, has been previausly disclosed to shareholders, any variance betwaen it and the
actual resulls

There was no forecast ar prospect statement which has been previously disclosed 1o sharehwldars.

10 A cammantary at the date of the announcemont of the competitiva conditions of the industry in which the group operates and any
known factors or events that may affect the Group In the next reporting peried and the next 12 months.

{2) At tne dale of this 2nnouncement, the markel candilions of blofuef indusiry remain compelitive due lo the high feedslack price,
On 2 July 2068, LBC Estale Holdings Sdn Bhd, a whally-owned subsidlary of LBG has enterod Into a prefiminary agreement for the proposed
purchase of all issued shares inJarak Nursery Sdn Bhd {JN). The proposed acquisilon Is intended o secure feedstock aupplies for lhe
Company's biefuef production faciities and to creale a platform {v engage In trading of Japirapha and olher seedlings,

(b) Falfowing cur announcemenls dated 11 June 2008 and 26 June 2008, (he praposed capllal reduction exercise was approved by the shareholders
al the extracrdinary general meeling on 28 July 2008 and witl ba accounled for 21 the next quarier.

11, Dividend

(a) Cumrent Financlal Period Reported On

Any dividend recommended for the current financlal pedod repostad on? Nong

)} Corrasnending Perlod of the Immediately Praceding Financial Yoar

Any dividend declared for the correspanding perind of the immediately pregeding finanglal year? None

(e) Date payabie

Mol applicnhle

{l} Books closura date

Nal applicable

12, If no dividand bas been declorediracommended, a stateman to that effect

Nc dividend has been declaradiracommended during the financial pedocd.



13, Interested Parson Transactions

The aggregale value of inlerested person irapsactions Is as fellows:-

Agaregale value of 21l
inlerested parson iranseclions | Aggregate vaiue of all
during the Enancial year interested person
under review (excluding trangaclions conducied
tranzaciions less than under shareholders'
S$100,000 endlransaclions | mandale pursvan! lo
conducted under Rule 920 (excluding
shareholders’ mandate trznsaclions less than
Narne of Interested Person pursuant to Rule 9203 5100,000)
Q2609 102009
85000 S55'000
Cosls and expenses
CQifice rentzl biffed by Sun Contfnenlal investment & . a6
Trading Pte Lid
BY ORDER QF THE BOARD

OHNG PUAY KQON
tanaging Director and Chiel Executive Officer
LERENG BIO-CHEM LTD

Cenfirmation purseant 1o Rule 705{4} of the 56X Listing Manual

We, DNG PUAY KOON and KONG MUN KWONG, being iwo directors of Lerenc Bio-Chem Lid{"Ihe Company™). do hareby cenfirm on behall

tha Boerd that to lhe best of its knowledga, nalhing has ¢ome o ils atlention which may render the snaudited financial stataments of lhe Company
or the unaudited consolidatad financial slalements of the Grawp for dhe firs! quarler anded 30 June 2008 lo be Talse or misieading in any material
respect.

COn behalf of the Board of Divectors

ONG PUAY KXOON KONG MUN KWONG
Managing Diregtor and Chief Executive Officer Deputy Chlaf Executlva Officer and Executive Director
S August 2008



