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LERENO BIQ-CHEM LTD
{Co. Regn No 197401961C)

UNAUDITED RESULTS FOR THE THIRD QIUARTER AND NINE MQONTHS ENDED 31 DECEMBER 2008

PART | - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (21, G2 & Q3) HALF YEAR AND FULL YEAR RESULTS

The Directors of Lereno Bio-Chem Ltd wish to announce the unaudited resulls of the Graup for the third quarter and nine months ended 31
December 2008.

1a}  An income statement (for the group) together with a comparative statement for the correspanding period of the immediate
finaneial year

Income Statements

Group Group
3rd Qtr Jrd Qtr 9 Months 9 Months
ended ended +i(-} ended ended +i{-}
31.12.08 31.12.07 31.12,08 31.12.07
$5'000 $5'000 Ya S$5'000 85'000 %
Revenue
Construction income - 1 NM 6 318 {98)
Interest income: 1 27 (96} 2 74 {97)
Olier income 120 19 532 433 95 356
Total revenue 121 47 157 441 487 (9)
Costs and expenses
Raw materials and consumables used - 1 NM 5 312 (98}
Staff costs 537 804 {33) 1,860 2,111 (12}
Other slaff costs - Share-based payment . - NM 2,410 1,660 45
Other operating expenses 360 466 {23) 1,454 1,159 25
Tolal cosls and expenses 897 1,271 {29 5,729 5,242 g
Operating loss from continued opearations (776) {1,224} {37) {5,288} (4,755) 11
Finance cosis (33} (66} {50) (96} {215) (55)
Share of loss of an associated company {558} (447} 25 (1,956) {764) 156
Loss from continuing operaticns hefore taxation {1,367} (1,737) (21) (7,340} {5,734) 28
Taxation - - NM (25) {3 74T
Loss from eontinuing operations after taxation (1,367) (1,737) (21) (7,365) {5.737) 28
Net loss from discentinued operations (38) [£2)] (3} {58) {237} (76}
Net Loss for the perled atiributable to eguity (1,405) (1,776) (21) (7,421 {5.974)

holders of the parent

Notes to Income Statements

The following items were chargedf{crediled) 1o the income sfatements:

Group Group
3rd Qtr 3rd Qir 9 Months 9 Months
endead ended +Hi{-} ended ended +i{=)

31.12.08 31.12.07 31.12.08 314207

58040 §s'o0p % S5'000 S%'000 %
{mpairment loss on non-gurent assets held-for-sale - - NM - 119 NM
Bepreciation of fixed assets 17 19 (8) 59 a0 19
Exchange Jossf{gain) (8) 27 {130) 115 26 NM
{OverYundergrovision for laxalion in respac! of previous . _ NM 25 . NM

yoars

Provision for Htigation claim - 57 - 57 NM

NM: Not meaningful.,
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1(b)(i} A balance sheet (for the issuer and group), together with a camparative staterient as at the end of the
immediately preceding financial year

Balance Shaeis

Group Company
Audited Audited
31 Dec 31 Mar 3 Dec 31 Mar
2008 2008 2008 2008
53000 5§'000 S5'000 §5'000
Non-current assets
Property, plant and equipment 129 198 110 183
Subsidiaries - - 847 -
Associated companies 14,134 16,090 17,793 17,793
QOther invesiment 143 404 143 494
14,406 16,782 18,888 18,440
Current assets
Trade receivables 28 36 - -
Other receivables 153 287 87 177
Prepaymenls 204 205 147 168
Amounts due from subsldiaries n - 2,582 2,048
Amounts due from associated companles 388 3 388 3
Amounts due fom related partlas 2,750 3,320 18 117
Cash and short-iarm depaosits 287 2,590 122 2,387
Mart-curent assets held-for-sale 200 200 200 2049
4,108 6,641 3,546 5,008
Current liabilitles
Amounts due to bankers 2,526 2,504 2,528 2,694
Trade payables 324 628 271 568
Other payables 1,565 1,449 1,421 1,337
Provision for warranly and defects 218 227 - -
Provision for litigatton claims 430 430 430 430
Amounis due to associated companies - - - -
Amaounts due to related parties 430 858 31 82
5499 5,088 4,679 5011
Net current assets/ {liabilities) {1,309} 655 {1,138} 87
Non-current |labilities
Hire purchase creditors (75} (87) (73} (87}
Net assets 12,932 17,350 17,680 18,440
Equity atiributable to equity holders of the parent
Share capital 22,316 124,122 22,316 124,122
Accumufated losses (8,547} (106,296} (3,773} {105,170)
Fair value reserve (863) (512} {863) {512)
Translation reserve 22 32 - -
12,928 17,346 17,680 18,440
Minorily interest 4 4 - -
Total equity 12,932 17.350 17,680 18,440

Notes ta Balance Sheet:

b)) Aggregate amount of group's borrawings and debt securities

Anount repayable In one year or fess, or on demand

As At 31 Dec 2008 As At 31 Mar 2008
Secured Unsecured Securad Unsacured
S%'000 $$'000 5%'000 S3'000
15 2,526 14 2,594
Amount repayable after one year
As At 31 Bec 2008 As Al 31 Mar 2008
Secured Unsecured Secured Unsecured
S5'000 £$'000 8§'000 S8'000
75 - a7 -

Details of any eollateral
The secured horrowings are in relation lo assets acquired under hire purchase financing.
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ilc} A cash flow statement (for the group), together with a comparative statement for the corresponding period of the

immediately preceding financial year

Cash Flow Statements

Cash flow from operating activities

Loss from continuing operations before taxation
Loss from discontinued operations

Adjustments for:

Loss an disposat of properly, plant and equipment
Depreciation of property, plant and equipment
Share-based payment

impaiment loss on non-current assets held-for-gale
Provision far litigation claim

Provision for warranty and defecls

Interest expense

Interest income

Share of loss of an associated company

Operating loss before relnvestment in working capital

Decrease in receivables

tncreasef(decrease} in prepayments

Decrease in payables

Increase in amounis due from associated companies
(Increase)/decraasa in amounis due from relaled parlies

Gash used in operations

Interest received
Inderest paid
Income taxes paid

Net cash used in operating activities

Cash flow from investing activities

Purchase of property, plant and equipment
Praceeds from disposal of properly,ptant and equipment

Net cash used in investing activities
Cash flow from financing activities

Capital cantributed by minority sharehalder of subsidiary
Payment made to hire purchase crediters

lssuance of new shares - Share placement

Warrants conversions

Net cash (used in) / generated from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the pericd
Effect of exchange differences on opening cash

Cash and cash equivaients al end of the period
Gash and cash equivalents comprise the following:-
Cash at bank and in hand

Bank overdraft
Fixed deposits
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Group
3rd Qtr 3rd Qitr
ended ended
31.12.08 31.12.07
S5'000 S5'000
{1,387) {(1,737)
{38} {39)
10 -
17 19
- 57
- 1
33 66
{N (27)
558 447
(788} {1,213}
44 29
23 (31}
(98B} (38)
12 (12)
190 {2}
{1,508) {1,267}
1 27
(33) (6B)
(1,537) (1,3086)
() {42)
3 -
1 {42)
(3} (2
1,000 -
- 95
997 93
(539) (1,255)
(890) 3,848
(10) {(2)
(1,438} 2,581

Group
9 Months 9 Manths
ended ended
31.12.08 31.12.07
S&'000 S$'000
{7,240) (5.734)
{56) (237}
10 -
59 50
2,410 1,660
- 119
- 57
- 2
96 215
(2) (74}
1,956 764
(2,867) (3,178}
142 109
(89) (202}
{232} (771)
{385) (252)
348 (43}
{3,083} (4,337)
2 74
{96} {215)
(36) -
(3,213} (4,478)
{3} (62}
3 -
- (62)
- [
(12} {9)
1,000 6,528
- 1,058
88 7,579
{2,225} 3,039
796 (444]
(10} {4)

2,591

{1439) .. 28501

287 (2,213}
{1,726) (1,722
. 6,626

T {1,439) 2,591
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{d){i) A statement (for the issuer and group) showing elther {i) all changes in equity or {ji) changes In equity other than those arising from

capitalisatlon Issues and distributions to sharehotders, together with a comparative statement for the corresponding p

STATEMENTS OF CHANGES IN EQUITY
FOR THE THIRD QUARTER ENDED 31 DECEMBER 2008

Attributable to equity holders of the Company

Changes in equity - Shara Accum. Fair Value Translation Minority Total
Group (S$°000) Gapital Losses Reserve Reserve Total interast Equity
As at 1 Oct 2068 21,316 {7,142} (558) 32 13,648 4 13,652
Foreign currency transiation differences - - - (10} (10) - (10
Net fair value changes an avallable-for-sale financial assels - - {305) - {305) . {305)
Met expenses recagnised directly in equity - - (305) {10) {315) - {315}
et loss for the third quarter - {1,4D05) - (1,406) - {1,405}
Talal recognised income and expenses far the third quarier - (1,405 (305) {19) (1,720) - (1,720)
Issue of new ordinary shares 1,000 - - - 1,000 - 1,000
As at 31 Dec 2008 22 316 {8,547} (863 22 12,928 4 12,832
As at 4 Oct 2007 124,027 (101,66Q) (480) 34 21,921 6 21,927
Forelgn currency translation differences - - - 2) 2 - (2}
Net falr value changes on available-for-sale financial assets - - (21) - {21} - {21}
Net expenses recognised directly in equity - - {21) (2} {23 - (23}
Net loss for the third quarter - {1.776) - - (1.776) - (1,776)
Total recognised Income and expenses for the thisd quarter - {1,776) {21) (2} (1,799} - {1,759}
Issue of new ordinary shares 85 - - - 95 - 95
As at 31 Dec 2007 124,122 {103 .436) {501} 32 20,217 li] 20.223

Attributahle to eguity holders of the Company
Changes in equity Share Accure Fair Value
Company (35°000) Capital Losses Resarve Total
As at 1 Oct 2008 21,316 {3.328) {558) 17,430
Mel fair value changes on available-for-sale financial assets - - (305) (305}
Mel expenses recognised directly in equily - - (305) (305}
Net loss for the third quarter - (445} - (445}
Total recognised income and expenses for the third quarler “ (445) {308) {750}
lssue of new ordinary shares 1,000 - - 1,000
As at 31 Dec 2008 22,316 {3,773) {883) 17,6880
As at 1 Oct 2007 124,027 (100,205} (488) 23,342
Net fair value changes on available-for-sale financial assets - - (21) (21)
Net expense recognised directly In equity - - (21} (21}
Nel loss for the third quarier - (825} - (825}
Total recognised income and expenses for the third quarier - (825) (21) (846)
|ssue of new ordinary shares 95 - - 95
As at 31 Dec 2007 124,122 (101,030) (501) 22,591
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1(d)(iy  Details of any changes in the company's share capital arlsing from rights issue, bonus issue, share buy-hacks, oxercise of share options or

warrants, conversion of other issues of equity securities, Issue of shares or cash or as considaratlon for acquisi

Shares qranted to directors agd staff under the Employee Share Award

3 months ended

3 months ended

31 Dec 2008 31 De¢ 2007
Balance at 1 Oct 11,444 500 22,201,000
Shares granted during the pericd - .
Shares issued durlng the periad - -
Balance at 31 December 11,444,500 22,201,000
Warrants

3 months ended 3 months ended

31 Dec 2008 31 Dec 2607
Balance at 1 Oct 166,084,027 167,084,027
Converted during the period - {1,800,000%
Balance at 31 Decembsr 166,084,027 166,084,027

Number of ordinary shares

3 rmonths ended

3 months ended

Placement of shares
Employee Share Awards
Balance at 31 December

20,000,000

31 Dec 2008 31 Dac 2007
Balance at 1 Oct 1,384,618,120 1,338,143,620
Conversion of warranis 1,900,000

1,404.618,120

1,341,043,620

For the 3rd quarter ended 31 December 2008, there were no share awards granted or issued.

Titere are no treaswry shares in [ssue,

1d(iii) To show the tolal number of issued shares sxcluding treasury shares as at the end of the current financial period and as at the end of the

immediately preceding year.

The number of issued shares as al 31 December 2008 was 1,404,618,120 (31 March 2008, 1,341,043,620).

1d{lv} A statement showing all sales, transfers, disposal, canceltation andfor use of treasury shares as at the end of current financiat period

reported on.

Mot applicable.

2. Whether the figures have been audited, or reviewed and in accordance with which standard (e.q. the Singapore Standard on Auditing 910

(Engagements to review Financial Statements), or an equivalent standard),

The figures have not been audited or reviewed by the audiiers, Messrs Emst & Young.

3 Where the figures have beaen audited or reviswed, the auditors’ report {including any qualifications or emphasis of matter).

Not applicable.
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Whether the same accounting policies and methods of computation as in the issuar’s most recently audited annual financial statements

hava baan applied.

The financial statemenis have hesn prepared in compliance with the same accounling palicies and methads of computation adopted in the audited

financial statemenls of Ihe [ast finansial year.

If there are any changes in the accounting policies and methods of computation, Including any required by any accounting standard, what
has changed, as well as the reasons for, and the effact of, the change

Not applicable,

Earnings per ordinary share of the group for the current period reported on and he corresponding period of the immediately preceding
financial year, after deducting any provislon for preference dividends

Brd Qtr 3rd Qtr 9 Months 9 Manths
ended ended ended ended
31.12.08 31.12.07 31.12.08 31.42.07
Cents Cents Cenls Cents
Basic loss per ordinary share !
(I} Based on net loss from continuing operalions {0.10) {0.13) (0.53) {0.44)
(i} Based on net loss from discontinued operations - - - {0.02)
Waeighled average number of shares 1,376,690,095] 1,300,570,448| 1,376,690,085| 1,300,570,448
Diluted loss per ordinary share :
(i) Based on net loss from continuing operations (0.10) {0.12) (0.53} {0.40)
(i) Based on net loss from discentinued operations - - - {0,02)
Weighted average number of shares 1,376,690,0951 1,402,277,330{ 1,376,690,0951 1,418,386,723

Net asset vatue (for the Issuer and the group) per ardinary share based on issued shares excluding treasury shares of the Issuer at the end

of the (a) current perind reported on and (b) immediately preceding financlal year.

Net asset value per ordinary share (cents}

Group Company
As at As at As al Asat
31 Dec 31 Mar 31 Dec 31 Mar
2008 2008 2008 2008
0492 1.29 1.26 1.38

Net assel value per ordinary share for the Group and Company Is based on 1,404,618,120 issued ordinary shares

(31 March 2008: 1,341,043,62¢ ardinary shares),
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10.

A review of the performance of the Group, to the extent nacessary for a reasanable understanding of the Group's business. The review must

discuss any significant factors that affected the turnover, costs and earnings of the Group for the current financial

In 3Q FY 2009, the Group registered a slighlly higher revenue of $30.121 million as campared to 550,047 miflion In 3Q FY 2008. The
net loss for 3Q FY 2009 of 5§1.405 miflion had improved from tha $$1.776 million for the same period in FY 2008, The increase of
other Income was due to the pariial payment of 53120,000 from a selllement agreement from an old legal case won recently.

For 9M FY 2009, the Group registerad a higher Ioss of 587,421 miliion on a revenue of $50.441 millien, as compared 1o a loss of
$$5.974 million and revenue of $30.487 million for the same period in FY 2008.

Revenue fram construclion was not significant as most of the outstanding construction projecis have been completed and revenue
from the investment inlo new biofuel and related aclivilles is still being developed.

The losses were mainly due lo the staff costs and olher operaling expenses incurred which are not fully covered by revenue while
new sources of revenue are being developed. In addilion, the share of losses of the associated campany was higher because while
the operating expenses had increased ta support full production, escalaling feedstock and commeodily prices have delayed the full
scale praduction with a consequent impact on revenue. Therefore, the volume of production in the first 9 months of this financial year
has been less than the full capacily planned, However, LSB is expecling {full production in 2008,

Although the Group reported a net loss after taxalion of $$7.421 million for the first 9 months of FY2008, negative working capital of
$51.399 million and negative cashflow from operations of $§3.213 million, the direclors are of the view that the Group is able lo mest
its shori-term obligations as and when they fall due for the following reasons :

(I} The Group has ne major credliors except for some short-termn borrowings from our bankers who have continued {o be suppariive.

(ii) The Group's iotal bank berrawings as at 31 December 2008 were 5§2.526 millian, compared to total assels value of $$18.506
million. There are also na substantial debis owing 1o others.

(iit) Bintai Kinden Caorparation Berhad {"BKCB") Graup, a related parly, which has a net outstanding amount of S$2.314 milllon awing
to the Group, conlinues to make monthly repayments fo the Group.

(iv) The prospects for biofuel production business are positive with the significani drop in palm oil price back 1o its histaric level of
below RM 1,500 per MfTon now {(as compared {o the price of mare than RM4,000 per M/Ton level in March 2008). The announced
mandates In Malaysia, Indonesia and elsewhiere for compulsory blending of biodiesel with fossil fuel is expecied to turnaround the
prospects of bicluel industry In the shart and longer term. Already LSB's bicdiesel plant in Lumut Malaysia is enjoying a steep
increase of order enquiries from International biofuel players.

(v} As the winterlsed blodiesel poduced by our associated company, Lereno Sdn Bhd ("L.SB") meets the stringent EU EN14214 and US
ASTM D6751-08 specifications Including the recenlly intraduced Cold Seak Fillration slandard, it commands a price premiym as
compared to normal biodlesel. Hense, we expect the Group to be able to capitalise on LSB's high quality products {o benefit more
from the imminent turnaround of he biofuel industry with ihe lower palm il and erude oll prices.

{vi} In view of the anficipated turnaraund of the biofuel market, the Group Is now actively amanging for facililies andfor funds lo take
advantage of the upturn In demand.

Where a forecast, or a prospect statement, has been previously disclosed to shareholders, any variance between It and the
actual results.

Naot applicable

A commentary at the date of the announcement of the competitive conditions of the industry in which the Group operates and
any known factors or events that may affect the Group in the next reporting period and the next 12 months.

Please refer lo comments under paragraph 8.
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1.

(a)

(b

{d)

12

13.

Dividend

Current Financlal Period Reparted On

Any dividend recommended for the current flnanclal period reported oh? None

Corresponding Period of the immediately Preceding Financial Year

Any dividend declared for the corresponding period of the immedialely preceding financial year? None

Date payable
Not applicable
Books closure date

Not applicable

If no dividend has been declaredirecommended, a statement to that effect

Mo dividend has been declaredfrecommended far the third quarter,

Interested Person Transactions

The aggregata value of inlerested person transactions is as follows:-

Name of Interesied Person

Apgregate velue of all Interested parson
Iransacilons during 1he financial yaar under
revlew {excluding transactions less than
$100,000 and transactions canducled under
sharshclders' mandale pursuani (o Rule 920)

Aggregale value of all

imandate pursuan! o Rula 9

interasled person
{ransaclian conducted under shareholders®

20 (oxclikiing

transaclions less than $100.000)

Office rental bilted by Sun Continental Investment &
Trading Ple Lid

308
S§'000

3Qog

$3'000

80

BY ORDER OF THE ROARD

ONG PUAY KOON

Managing Director and Ghlef Executlve Officer
LERENO BIO-CHEM LTD

12 February 2008

Confirmation pursuant to Rule 705{4) of the SGX Lisiting Manual

We, ONG PUAY KOON and KONG MUM KWONG, being two directars of Lereno Bio-Chem Ltd ("the Company"}, do hereby confirm on hehalf of

the directors of the Company that, to the best of their knowiedge, nothing has come to the attention of the board of direclers of the Company
which may render the third quarler and nine months ended 31 December 2008 unaudited financial results Lo be false or misleading,

On bahalf of the board of direclors

ONG PUAY KOON
Managing Director and Chief Executive Officer
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KONG MUN KWONG

Deputy Chief Executive Officer and Executive Director
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